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IBRD Loan to India 


The International Bank for Reconstruction and Devel- 
opment announced on January 26 a loan of US$19.5 
million to India for the further development of the 
Damodar River Valley, which is India’s most important 
industrial area. This brings the total of the Bank’s loans 
to India to US$109.8 million. The new loan will help 
finance projects to protect the area against floods, expand 
electric power capacity, and build canals for irrigation 
and transportation. The total cost of these projects is 
the equivalent of about US$103 million. Local currency 
costs and the foreign exchange needed in addition to the 
Bank’s loan will be provided by the Government of India 
and the State Governments of West Bengal and Bihar. 

The loan is for a term of 25 years, with interest at 
the rate of 4% per cent, including the one per cent com- 
mission which, under the Bank’s Articles of Agreement, 
is allocated to the special reserve. Amortization payments 
will begin on July 15, 1956. 


In April 1950 the Bank made a loan of US$18.5 million, 
to help finance other projects in the Valley. The develop- 
ment of the Valley is being carried out by the Damodar 
Valley Corporation, established in 1948 and modeled 
after the Tennessee Valley Authority in the United States. 
It is expected that the control of floods and the develop- 
ment of the power and transportation potentialities of 
the region will attract additional private industry to 
exploit the rich mineral resources of the area. The Valley 
contains India’s two largest iron and steel plants, her 
largest fertilizer plant, the Government’s locomotive 
works, and cement works. The projected irrigation sys- 
tem should make possible the production of an additional 
400,000 tons of foodgrains. 


Source: International Bank for Reconstruction and De- 


velopment, Press Release, Washington, D. C., 
January 26, 1953. 





Europe 
Trade Liberalization in OEEC Countries 


The Organization for European Economic Coopera- 
tion has announced that, despite restrictions imposed by 
certain countries, the liberalization of private trade has 
reached an average of 66.8 per cent. The value and the 
percentage of liberalized trade for each country is shown 
in the table below. 








Country Value Per Cent 
(million U.S. dollars) 

Belgium-Luxembourg 837 90 
Denmark 321 15 
France (liberalization suspended) 

Germany 604 81 
Ireland 260 75 
Italy 310 99 
Netherlands 669 75 
Norway 322 15 
Portugal 176 85 
Sweden 650 91 
Switzerland 510 92 
Turkey 86 63 
United Kingdom 684 46 

5,429 66.8 


The reference period for all countries is 1948, except 


for Germany, for which the reference period is 1949. 


Austria, Greece, and Iceland are not included in the tabu- 


lation since they are in a special category with regard to 

the OEEC liberalization program. 

Source: Agence Economique et Financiére, Brussels, Bel- 
gium, January 15, 1953. 


Volume of U.K. Trade 

The Board of Trade has estimated that the volume of 
U.K. imports in 1952 was about 9 per cent less than in 
1951, but about 3 per cent above 1950. The main 
reductions in 1952, from 1951, were in imports of raw 
materials, which decreased by nearly 10 per cent, chiefly 
because of smaller imports of wood and timber, textile 
and paper-making materials, and rubber. The reductions 
in textile materials and rubber were due to a contraction 
of demand; the other items were subject to import re- 
strictions. The volume of food imports was about the 
same as in 1950. 

The decrease in imports has not, in general, prevented 
the maintenance (or for many items, the increase) of 
stocks of food and materials. The Board of Trade points 
out that, with the exception of 1950 when stocks were 
being drawn down, the volume of imports increased each 
year from the end of the war until 1951, because of the 
expansion of production for home and export markets 
and, more recently, because of the rearmament drive. By 
1951 the volume of imports was nearly a third higher 
than in 1947, although still below the 1938 level. 
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The volume of exports in 1952 is estimated to have 
been about 6 per cent less than in 1951. This was the 
first decrease in any year since the war, although the 
increase in 1951 had been very small. The volume of 
exports of metals—and of engineering products on the 
average—probably differed little from that in 1951. Tex- 
tile exports, however, were sharply below those in 1951, 
despite some recovery in the last quarter of 1952. The 
volume of exports of other manufactures was about 7 per 
cent below the 1951 volume. 


Source: The Times, London, England, January 21, 1953. 


Decontrol of Cereals in United Kingdom 


The U.K. Government has announced its decision to 
remove controls on prices and supplies of all cereals and 
feedstuffs. The decision will terminate government pur- 
chasing of wheat, flour, and feedstuffs and will end the 
rationing of feedstuffs and price controls over cereals 
from the next harvest, at a date to be announced. The 
subsidy on feedstuffs, which is at the rate of about £30 
million in the current fiscal year, will be removed on 
April 1, 1953. 

Source: The Times, London, England, January 22, 1953. 


Belgium's Position in EPU 

Belgium’s payments position in EPU was in equilib- 
rium in the second half of 1952. Small surpluses were 
registered for three months and small deficits for the 
other three months, so that on balance Belgium had a 
net surplus of only $9 million for the six-month period. 
For the corresponding period of 1951, Belgium’s surplus 
was $368 million. 

As of December 30, 1952, the National Bank of Bel- 
gium had financed Belgium’s cumulative surplus in EPU 
(approximately $760 million) to the extent of $222 mil- 
lion. However, since the beginning of EPU, member 
countries have repaid Belgium the equivalent of $129 
million of credits outstanding as of June 30, 1950 under 
payments agreements. To that extent, therefore, the 
National Bank did not have to extend new foreign credits, 
but substituted credits to EPU for old bilateral credits. 
As of June 30, 1950, these bilateral credits amounted to 
the equivalent of almost $140 million; the largest debtor 
was the Netherlands, with a balance of $62 million, and 


STERLING PAYMENTS FOR SUBSCRIPTIONS 
TO FUND PUBLICATIONS 
Subscribers to International Monetary Fund pub- 


lications, who previously have paid in sterling to 
the Fund’s Account with the Bank of England, 
should in future send their remittances to the Fund’s 
Account with Her Majesty’s Stationery Office, Corn- 
wall House, London, S.E.1. 
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the United Kingdom and France were next, with balances 
of $24 million each. The only credits still outstanding 
are $2 million owed by Denmark, $1 million owed by 
Norway, and $7 million owed by the Netherlands. 


Sources: Agence Economique et Financiére, Brussels, 
Belgium, January 8, 16, and 17, 1953. 


Belgian Iron and Steel Production 

Steel production in Belgium in 1952 was 4,993,000 
metric tons, only slightly less than the 1951 output of 
5,004,000 tons. In the summer of 1952, production was 
considerably less than in 1951, but toward the end of the 
year improvement set in, and in December output was 
440,000 tons, compared with 423,000 tons in December 
1951. 

Cast iron output was 4,790,000 tons in 1952, com- 
pared with 4,846,000 tons in 1951, and output of iron 
and steel finished products was 3,779,000 tons in 1952 
and 3,885,000 tons in 1951. 


Sources: Agence Economique et Financiére, Brussels, 
Belgium, January 16 and 17, 1953. 


Economic Conditions in Norway 


When presenting the budget for the fiscal year 1953-54 
(see this News Survey, Vol. V, p. 222), Norway’s Min- 
ister of Finance pointed out that the improvement in 
economic conditions, which had been anticipated at the 
beginning of 1952, had not materialized. Production 
increased some 1 per cent, compared with the expected 
3 per cent; the terms of trade deteriorated; and internal 
price developments gave rise to concern. 

In the period 1946-50, the increase in production had 
averaged 8 per cent a year, and in 195] the increase 
had been 3 per cent. The much smaller increase in 1952 
was a result of a decline in demand not only for certain 
important export products but also for certain products 
for domestic use. Recently, however, production has re- 
covered somewhat. It is hoped that output in 1953 will 
expand by 3 per cent. From a technical point of view, 
it could be increased even more. 

The Minister stressed that the Government’s opinion 
is that the defense program should be carried out accord- 
ing to the present plan. Actual spending for defense, 
however, lags behind the plan; such spending will reach 
a maximum in 1953 and the first half of 1954. 

The Minister pointed out that the possibilities of 
changing investments from one year to the other are 
limited, since full employment and increased output are 
desired. These problems will be extensively treated in a 
forthcoming four-year plan for the economy. 

The increase in external prices which followed the out- 
break of the Korean war was so large that it was difficult 
to neutralize, by domestic countermeasures, its effect on 
domestic prices. Since the end of 1951, raw material 
prices have been declining; therefore, there has been 
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concern over the continued rise in the cost of living index 
during the first three quarters of 1952. It is imperative, 
the Minister stated, to try to maintain the price level 


which has prevailed since September. Measures which 
may raise the Norwegian cost level and affect the ability 
to export should not be introduced. Any rise in wage 
rates should be avoided this year; and all efforts should 
be directed toward lowering prices, if such a measure 
is warranted by declining import prices or other circum- 
stances. 

Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 

way, January 14, 1953. 


Swedish Dollar Import Program 

Sweden’s dollar import program, which is based on 
expected dollar earnings for the year, plans for imports 
valued at SKr 450 million, c.i.f. (US$87 million) in the 
first half of 1953. This figure is an increase of SKr 50 
million over the program for the second half of last year, 
but below that for the first half of 1952. A major part of 
Sweden’s dollar earnings is made up of earnings from 
wood pulp exports to the United States. In estimating 
receipts for the coming six months, it is assumed that 
the quantity of wood pulp exported to the dollar area 
will increase, but that the average price will be lower 
than last year. For the year as a whole, dollar earnings 
are expected to be somewhat less than in 1952. 

No imports of coal from the dollar area are expected 
this year; also, dollar expenditures for oil will be reduced, 
but this is not expected to lead to any deterioration in the 
supply of oil. About 60 per cent of Sweden’s cotton 
imports this year will be from the dollar area, the total 
amount earmarked for the year being licensed during the 
first half. 


Source: Svenska Dagbladet, Stockholm, Sweden, Janu- 
ary 14, 1953. 


Sweden’s Foreign Exchange Holdings 

Gold and foreign exchange holdings of the Sveriges 
Riksbank declined during 1952 by SKr 74 million 
(US$14.3 million), to SKr 2,304 million (US$445 mil- 
lion). Gold and dollar holdings, excluding receipts from 
EPU, declined by SKr 35 million, to SKr 872 million. 
When receipts from EPU are included, total gold and 
dollar holdings at the end of 1952 amounted to SKr 1,263 
million. Net gold and dollar receipts from EPU during 
the year were SKr 225 million, raising the total received 
since the beginning of EPU operations to SKr 391 mil- 
lion. In the last half of 1952, Sweden had a deficit with 
EPU and had to pay back gold and dollars received when 
she had had a surplus. 

Holdings of EPU currencies declined slightly, to 
SKr 973 million, and holdings of “other currencies” 
dropped by SKr 216 million, to SKr 68 million. The 
chief factors responsible for the decline in “other cur- 
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rencies” were a reduction of the Swedish claim on Argen- 

tina (see this News Survey, Vol. V, p. 208) and a net 

debt to Brazil, in contrast to an earlier claim on that 

country. 

Source: Svenska Dagbladet, Stockholm, Sweden, Janu- 
ary 19, 1953. 


Swedish Budget 


The proposed Swedish budget on current account for 
the fiscal year July 1953-June 1954 estimates both 
expenditures and receipts at SKr 8,168 million (US$1,580 
million). This is the first time in several years that no 
surplus has been estimated. Capital expenditures are 
estimated at SKr 1,140 million. 

For the fiscal year July 1952-June 1953, the budget 
estimated a surplus of SKr 1,056 million. However, since 
revenues are falling short of, and expenditures exceed, 
the estimates, the surplus for the current fiscal year is 
now expected to be only about SKr 250 million. 

The Minister of Finance, in presenting the 1954 budget, 
pointed out that the surpluses during the last two fiscal 
years were due chiefly to temporary measures intro- 
duced in order to check overexpansion under inflationary 
conditions. 

The Minister stressed that a tight economic policy will 
be continued, to preserve the internal balance and to 
attain an external balance. In order to reach this goal, 
it is imperative that the Swedish cost level should not be 
increased further, and that efforts should be made to 
lower that level. It is not advisable, at present, to abolish 
the tax on new investments, but if the economic situation 
should change, revision of this tax might be reconsidered. 
The tight credit policy will be continued; this is even 
more important now that the budget does not have the 
same contractionary effect as in earlier years. 

Source: Svenska Dagbladet, Stockholm, Sweden, Janu- 
ary 13, 1953. 


Austria’s Prewar Debt 


At a debt conference held in Rome from November 25 
to December 6, negotiations between the Austrian Govern- 
ment and the Governments of creditor countries on the 
settlement of Austria’s prewar foreign debt resulted in 
the elaboration of draft treaties dealing with various 
aspects of the debt problem. These draft treaties are 
being examined by the various Governments, to decide if 
they contain the basis for a final settlement. 

The following basic principles have been established: 
(1) Austria is not liable for payments arising from any 
obligations if such payments became due in the period 
March 13, 1938 to May 8, 1945. (2) Total arrears in 
the years 1945-53 toward guarantor governments which 
have fulfilled their guarantees (for the service of Austrian 
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guaranteed loans) will be settled under a lump sum 
agreement. The agreed lump sum amounts to about 28.5 
per cent of the actual total of arrears, and will have to 
be repaid without interest over a period of 25 years. 
(3) Current service on the loan balances will begin in 
1954, at reduced rates of interest, and will continue until 
1980. 

A draft treaty concerning Austrian obligations to the 
Caisse Commune in Paris has also been prepared. Special 
negotiations for the settlement of obligations to bond- 
holders of the Donau-Save-Adria Company were sched- 
uled to be held in January 1953. 

Prewar commitments of Austrian provinces and com- 
munes, as well as loans guaranteed by them, will be settled 
through bilateral negotiations between debtors and cred- 
itors. The Rome talks established only the principles 
under which the Austrian Government would be willing 
to agree to the results of such negotiations. 

It is reported that the amount required for the repay- 
ment of Austrian Government obligations (service and 
arrears) has been fixed in the draft treaties at the 
equivalent of US$59.2 million. 


Sources: Agence Economique et Financiére, Paris, 
France, December 9, 1952; The Financial Times, 
London, England, December 17, 1952. 


Abolition of Rationing in Poland 
It was announced on January 4 that the Polish Gov- 
ernment would abolish both rationing and the dual price 
system which had been applied to consumers’ goods, and 
that it would simultaneously increase wages and pensions. 
The prices at which consumers’ goods are to be sold will 
be much higher than the former prices for rationed goods, 
but slightly lower than the prices formerly prevailing on 
the government-controlled market for unrationed goods. 
Wages are to be increased on a sliding scale, ranging 
from 40 per cent for the lowest paid workers to 15 per 
cént for ‘workers earning more than 1,500 zlotys per 
month, while pensions and allowances for children are 
to be increased by 46 per cent and 25 per cent, respec- 
tively. In announcing this decision, the Government 
stated that the previous system failed adequately to supply 
the urban population with food, and blamed its failure 
on “kulaks,” speculators, and “remnants of capitalism.” 
Sources: The Times, London, England, January 5, 1953; 
Svenska Dagbladet, Stockholm, Sweden, Janu- 

ary 5, 1953. 


Middle East 


Egypt’s Exchange Regulations 

In order to encourage Egyptian exports of textiles and 
yarn, the Ministry of Finance and Economy has issued 
instructions permitting manufacturers to export their 


products and to use the foreign exchange proceeds, 
whether they are in sterling, dollars, or in other acceptable 
currency, on condition that these currencies are not those 
of countries with which Egypt has payments agreements. 


Source: Al Ahram, Cairo, Egypt, January 14, 1953. 


Egyptian Payments to the Netherlands 

The Netherlands Bank has granted a general license to 
resident exporters and transit traders to use their Egyp- 
tian “export pound” balances. These can be transferred 
either directly or via a Dutch bank to other residents for 
the payment of goods purchased in Egypt. 
Source: The Financial Times, London, England, Janu- 

ary 19, 1953. 


Iron and Steel Industry in Egypt 


A mission from the Department of Mines and Quarries 
estimates iron ore deposits in the Aswan area of Egypt 
at 168,225,500 tons, spread over 1,000 square kilometers. 
Previous estimates, made since 1932, have ranged from 
3 million to 100 million tons. On the basis of the avail- 
able ores, it is estimated that a steel plant could produce 
100,000 tons in its first year of operation, and could 
subsequently expand output to 200,000 tons a year. At 
present, salvaged iron is used. 

Egyptian steel output in 1951 and 1952 averaged 20,000 
tons a year. For 1953, output is expected to be 60,000 
tons. Domestic annual consumption is estimated at 
150,000 tons. 

The Government has announced that all steps in the 
industry, from mining to production, will be handled by 
an Egyptian company. A minimum of 51 per cent of the 
shares in the company is reserved for the Egyptian Gov- 
ernment and nationals. The Government’s share will be 
the capital equipment of the iron and steel works which 
it has recently purchased. The Government reserves the 
right of priority for the products of the company (see 
this News Survey, Vol. V, p. 192). 

Sources: Al Ahram, January 8 and 11, 1953, and 
lObservateur, January 9, 1953, Cairo, Egypt; 
Middle East Economist and Financial Service, 
Forest Hills, N. Y., January 1953. 


Inflation in Israel 


The cost of living in Israel rose by 75 per cent during 
1952, as a result of the introduction of the triple ex- 
change rate in February 1952 and the removal of certain 
price controls. The purchasing power of wage earners 
dropped some 15 to 20 per cent during the year. Further 
declines in the standard of living are anticipated as a 
result of the expected decline in dollar revenues from the 
United States in 1953. 

Source: Middle East Economist and Financial Service, 
Forest Hills, N. Y., January 1953. 
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Cancellation of Potash Company Concession in Jordan 


The Jordan Government has decided to cancel the 
23-year-old concession of the Palestine Potash Limited 
(an Anglo-Jewish company) to extract the Dead Sea 
minerals, phosphate and manganese. A new company 


will be formed, with local capital. 


Source: Middle East Economist and Financial Service, 
Forest Hills, N. Y., January 1953. 


Dr. Schacht’s Program for Syria 

According to Commerce du Levant, Dr. Schacht, who 
was invited by the Syrian Government in December 1952 
to visit Syria and make recommendations concerning 
government policies, has submitted the following 12-point 
program: 

1. The Government should establish definite priorities 
in its development projects. 

2. Private capital investment in industry should be 
encouraged. 

3. Agricultural production should be developed in 
order to increase foreign exchange earnings. 

4. Investment in agriculture should be encouraged by 
technical education, supplying seeds and fertilizer control, 
combating pests, and establishing cooperative societies 
to help small farmers obtain machines and materials. 

5. Interest charges for commercial and industrial loans 
should be controlled, and these rates should not exceed 
6 to 9 per cent. The Bank of Issue should aid small 
farmers by granting them seasonal loans through the 
Agricultural Bank or the cooperative societies. 

6. Savings institutions should be established, and they 
should pay higher interest on deposits than is now paid 
by banks. 

7. Special attention should be given to drainage and 
irrigation projects. 

8. The public should be made acquainted with social 
insurance. The reserve funds of insurance companies 
should be made available to the local capital market, and 
the investment of these funds abroad should be pro- 
hibited by law. 

9. The Government should try to finance its develop- 
ment program out of present earnings; new taxation 
might endanger the normal growth of the economy. 

10. The Government should give financial assistance 
to small industries. However, the establishment of a 
special Industrial Bank is not essential; existing banks 
should be sufficient. 

11. The present official parity of the Syrian pound 
should not be altered. 

12. The Government should always try to encourage 
exports and to limit imports in order to strengthen the 
external position of the currency. 

Source: Le Commerce du Levant, Beirut, Lebanon, Janu- 
ary 10, 1953. 


Port Activities in Syria and Lebanon 

Total tonnage handled through the port of Beirut in 
1952 is estimated at 1,120,554 tons, which is slightly less 
than the 1951 figure of 1,136,282 tons. The decline is 
attributed to the greater activity in the neighboring port 
of Latakia, where tonnage handled in 1952 totaled 
431,593 tons, against 251,000 in 1951. 
Sources: Le Commerce du Levant, Beirut, Lebanon, Janu- 

ary 14 and 17, 1953. 


Formation of Iraqi Shipping Company 

The Government of Iraq has authorized the formation 
of a private shipping company with capital of ID 2 mil- 
lion (US$5.6 million). The company will be granted a 
monopoly on internal maritime transport, and will par- 
ticipate to the extent of 50 per cent in the transportation 
of goods involved in any commercial agreement between 
Iraq and other countries. 
Source: Middle East Economist and Financial Service, 

Forest Hills, N. Y., January 1953. 


Pakistan Cotton 

The price of long-staple cotton in the Pakistan cotton 
market at mid-January was the lowest in five years. It 
had dropped to PRs 56.8 per bale, from PRs 104 in 
September 1952, the beginning of the current season. 
The fall is attributed to the lack of buyers, because of 
the competitive selling by Brazil and Egypt, and to the 
building up of stocks in Karachi, following the arrival 
of large quantities from the new crop. Stocks are cur- 
rently estimated at 600,000 bales. 
Source: The Financial Times, London, England, Janu- 


ary 15, 1953. 


Far East 


Ceylon Planning Committee 
The Ceylon Government has established a Planning 
Committee to coordinate the over-all development of the 
country. The Committee will examine all proposals for 
development and significant capital expenditure, con- 
sider the interrelationship of such proposals and the allot- 
ment of available funds, and recommend to the Cabinet 
the projects that should be carried out. It also will keep 
the Cabinet informed of the progress of development 
programs, once they are approved and started. 
Source: Government of Ceylon Information Department, 
Ceylon News Letter, Colombo, Ceylon, Janu- 
ary 3, 1953. 


Tax Revision in Thailand 

The Thai Government is planning to revise its income 
tax procedures and to lower income tax rates. Taxes on 
luxury goods and excise taxes will be increased. The 
Minister of Finance stated that the slump in the rubber 
trade has caused the Government a loss of about 70 mil- 
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lion baht in revenue from that source. 


Source: Far East Trader, New York, N. Y., Decem- 
ber 24, 1952. 


Taiwan's Trade Balance 

The Bank of Taiwan’s figures on foreign exchange 
settlements showed a favorable foreign trade balance of 
US$4.3 million for 1952. Exports were $119.5 million, 
and imports were $115.2 million. For 1951, the surplus 
was $8.8 million, with exports totaling $93.1 million and 
imports $84.3 million. 

Exports of Taiwan-produced and processed sugar ac- 
counted for $69.7 million of the foreign trade earnings 
of 1952. Rice, the next largest group of exports, earned 
$23.2 million. Banana exports, valued at $6.6 million, 
ranked third, and tea exports, at $5.8 million, were fourth. 
The leading import item in 1952-was chemical fertilizers, 
valued at $12.8 million. Metal ores and products, machine 
tools, and beans were Taiwan’s other chief imports. 
Source: Chinese News Service, Press Release, New York, 

N. Y., January 20, 1953. 


Japanese Fertilizer Exports 
Owing to the remarkably rapid recovery of production, 

Japanese manufacturers of ammonium sulphate are facing 

a problem of disposing of their surplus output. Of the 

annual production of 1.8 million tons, only 1.5 million 

tons are needed for domestic consumption. To cut down 
production would make certain equipment idle and raise 
the cost of production. An increase of prices would hurt 
the farmers. Since around July 1952, competition from 
Europe, which has an exportable surplus of 1.2 million 
tons, has been increasing, as production has expanded 
following the relaxation of control over civilian consump- 
tion of sulphuric acid. Stocks on hand in Japan have 
reached 400,000 tons. The floor price has been US$64.46 
per ton, against foreign prices of about $50. The lower 
European prices have been due to cheaper coal and 
The potential demand for Japanese ammonium sul- 

phate from the Far East countries is estimated at 800,000 

tons a year (350,000 tons in Formosa, 280,000 tons in 

Korea, 100,000 tons in the Philippines, and the rest in 

Thailand and Indonesia). In order to dispose of its 

surplus supply, Japan plans to barter ammonium sul- 

phate for Taiwan and Cuban sugar, which wili enable 

Japan to secure sugar at a lower price and also to export 

fertilizer at a lower price. 

Sources: Asahi Shimbun, November 28, 1952, and Bank 
of Tokyo, Weekly Review of Economic Affairs 
in Japan, November 29, 1952, Tokyo, Japan. 

Indonesian Export Duties Reduced 

The Indonesian Government has announced that the 


extra export duty on copra, which had been reduced on 
August 1, 1952 from 25 to 15 per cent, has again been 


lowered, to 10 per cent, effective until June 30, 1953, 
and that the duties on palm oil and kernels have been 
discontinued. The additional export duty on rubber will 
continue to be 10 per cent for an indefinite period; and 
the duties on pepper and coffee will continue at 15 per 
cent. The exemption of tea from the general export 
duty has been extended to June 30; and of Manila hemp 
and sisal, for the rest of the year. Further revisions of 
the additional export duties will be announced at least 
one month before they become effective. (See also this 
News Survey, Vol. V, p. 63.) 
Source: Information Office of the Republic of Indonesia, 
Report on Indonesia, New York, N. Y., Janu- 
ary 13, 1953. 


Indonesia’s Palm Oil and Kernels Production and Exports 


On the basis of production in the first three quarters 
of 1952, Indonesian output of palm oil in 1952 is esti- 
mated at 149,000 short tons and production of kernels is 
estimated at 39,000 tons. These estimates indicate an in- 
crease of about 12 per cent in oil output and about 
18 per cent in kernel production over 1951. 

During the first three quarters, palm oil output aver- 
aged 12,427 short tons a month, and kernels production 
averaged 3,296 tons. Exports during this period totaled 
90,738 tons for palm oil, compared with 59,396 tons in 
the corresponding period in 1951; and kernels exports 
of 26,736 tons were almost double the 14,570 tons ex- 
ported in the same period of 1951. Export prices for 
palm oil in September 1952 averaged 207.99 rupiah per 
100 kilograms (US$166 per short ton), compared with 
220.50 rupiah (US$175) in May and June. Unit values 
in the third quarter of 1952, based on the volume and 
value of exports, averaged 2,114 rupiah per metric ton 
(US$168 per short ton) for palm oil and 1,288 rupiah 
(US$102) for kernels. 

Source: Department of Agriculture, Foreign Crops and 
Markets, Washington, D. C., January 19, 1953. 


Philippine Balance of Payments 

Preliminary estimates prepared by the Central Bank of 
the Philippines show that the Philippine balance of pay- 
ments for the first ten months of 1952 resulted in a small 
surplus equivalent to US$3.5 million; foreign exchange 
receipts were $448.5 million and disbursements were 
$445 million. In the corresponding period of 1951, dis- 
bursements were $515.8 million and receipts were $484.5 
million, so that there was a deficit of $31.3 million. 

Foreign exchange receipts in the ten months of 1952 
fell below those in the same period of 1951 largely 
because of a drop in exports, from $364.6 million to 
$282.1 million; receipts from the U. S. Government rose 
from $79.1 million to $112.2 million, and invisibles in- 
creased from $38 million to $51.8 million. Decreases in 
imports (from $433 million to $369 million) and in in- 


a te A lig a AIO ——— Ey — 


a 


- ee LEI LOT  TC L TE o 





INTERN 





visible 
were p 
Source 


U.S. Ir 
The 


reache 
figure 
influer 
July, 
the 1° 
sharp 
year, 
than | 


Source 


Canae 
The 
which 
raisec 
incre: 
millic 
chart 
At 
quart 
after 
and 
the 
bills 


Sour 


ing 

Dire 
fact: 
liste 
Thi 
of ] 
inn 
wit! 
ind 


con 


tex! 
wit 


57. 








of 
y- 
all 


ge 
Te 
is- 


5 


52 
ly 








’ 


o> a cag wit > -_ 


a ee 











visible payments (from $69.4 million to $55.4 million) 

were primarily responsible for the decline in expenditures. 

Source: Far East Trader, New York, N. Y., Janu- 
ary 14, 1953. 


United States and Canada 


U.S. Industrial Production 


The index of industrial production in the United States 
reached 235 (1935-39 = 100) in December, a new high 
figure for the postwar period. Despite the restraining 
influence of the steel strike upon production in June and 
July, the index for the year 1952 averaged 219, equal to 
the 1951 average. Steel production made an unusually 
sharp recovery after the strike, and total output for the 
year, at 93 million tons, was only about 10 per cent less 
than in 1951. 

Source: The Wall Street Journal, New York, N. Y., 
January 24, 1953. 


Canadian Debt Policy 

The total of Canadian Treasury bills outstanding, 
which has been Can$450 million since 1945, is to be 
raised to Can$650 million by the end of April 1953. The 
increase will provide for the retirement of Can$200 
million of six-month Deposit Certificates held by the 
chartered banks. 

At present there are six issues of 91-day bills in each 
quarter. Henceforth, there will be weekly tenders which, 
after April, will consist of Can$35 million in 91-day bills 
and Can$5 million in 273-day bills. It is hoped that 
the wider variety of maturity dates will make Treasury 
bills more attractive to banks and other investors. 


Source: Department of Finance, Press Release, Ottawa, 
Canada, January 21, 1953. 


Latin America . 


Industrial Growth of Mexico 


The Fifth Industrial Census of Mexico, now approach- 
ing completion, will, according to the Office of the 
Director General of Statistics, show that more than 90,000 
factories are now operating in the country, against 31,195 
listed by the Fourth Census of 1945, 13,510 by the 
Third Census of 1940, and 7,619 by the Second Census 
of 1935. Preliminary estimates place the total investment 
in manufacturing at more than 10 billion pesos, compared 
with 4.4 billion pesos in 1945, and the annual value of 
industrial production at more than 20 billion pesos, 
compared with 7.5 billion pesos in the earlier census. 
The industries with the largest number of factories are 
textiles with 1,876; tanning with 540; pharmaceuticals 
with 489; and canned and frozen meat production with 
57. Among heavier industries, there are now 8 metal- 
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lurgic plants, 6 coke plants, 57 cotton gins, and 82 sugar 
refineries. 
Source: Excelsior, Mexico, D.F., January 17, 1953. 


Nicaragua to Continue in GATT 
The Government of Nicaragua has notified the Execu- 

tive Secretary of GATT that it wishes to study more 

closely the question of its continued adherence to GATT. 

The Nicaraguan Government, accordingly, has with- 

drawn its December 29, 1952 denunciation of the Agree- 

ment. The Contracting Parties have been asked, by postal 

ballot, to agree to extend the time limit for signature 

to June 30, 1953. 

Source: Information Center, European Office of the 
United Nations, Press Release, Geneva, Switzer- 
land, January 22, 1953. 


Financial Position of Panamanian Government” 

President Remon of Panama stated on December 23, 
1952 that government revenues in recent months had 
been greater than in the corresponding months of 1951. 
Because of this improvement, 9.3 million balboas 
(US$9.3 million) had been paid out since October 1, 
1952 in settlement of outstanding bills and arrears of 
salaries of government workers; such payments were 
expected to increase to 10.5 million balboas by the end 
of 1952. 
Source: La Estrella de Panama, Panama City, Panama, 

December 24, 1952. 

Dredging Project in Venezuela 

The President of Venezuela has authorized a bond 
issue of 116 million bolivares (US$34.7 million) for the 
dredging of the straits of the Gulf of Maracaibo (see 
this News Survey, Vol. IV, p. 242). The oil companies 
will take 74.5 million bolivares worth of bonds, with 
face values of 100,000, 50,000, 25,000, and 12,500 boli- 
vares. The remainder will be offered on both the domes- 
tic and foreign capital markets; the face values of these 
bonds will vary from 10,000 to 500 bolivares. The. bonds 
will be exempt from income tax. The issue will be 
redeemed from the proceeds of a tax of 0.10 bolivar, 
which will be paid on every barrel of petroleum shipped 
through the straits. 
Source: El Universal, Caracas, Venezuela, January 20, 

1953. 


Monetary and Credit Developments in Ecuador 
Ecuador’s money supply increased from 843.1 million 
sucres at the end of 1951 to 1,032.8 million on Decem- 
ber 31, 1952. The expansion resulted chiefly from a surplus 
in the balance of foreign payments, mostly absorbed by 
the Central Bank, and the credits extended by commercial 
and development banks to finance an increase in national 
output. Financial activities of the national Government 
and official agencies (including the Social Security In- 
stitute) had a net contractionary effect upon the money 


supply. 


236 


INTERNATIONAL Financia News Survey, January 30, 1953 





The foreign assets of the Central Bank increased by 
189.7 million sucres and its foreign liabilities increased 
by 3.8 million; thus, net foreign assets expanded by 
185.9 million sucres. 

The Central Bank followed a cautious credit policy 
during the year. It reduced the outstanding credits to the 
public by 2.9 million sucres, and to the Government and 
official agencies by 4.5 million; and it increased its 
rediscounts to banks by almost the same amount (7.9 mil- 
lion sucres). 

Although the commercial banks expanded their loans 
and investments by 66.3 million sucres, their liquidity 
position strengthened considerably; their available liquid 
funds rose by more than 70 million sucres (excess re- 
serves with the Central Bank increased by 29 million). 
Loans and investments of the development banks rose 
by 28.8 million sucres; and their available liquid funds 
on December 31, 1952 were 14 million sucres higher 
than a year earlier. 

An increase of 38.7 million sucres in government and 
other official deposits and of 16.6 million sucres in time 
and savings deposits partly offset the monetary expansion 
generated by the balance of payments surplus and the 
credit expansion. 

The official index of the cost of living in Quito at the 
end of 1952 was 418.48 (Jan.-June 1939 = 100), about 
the same as the index (418.43) at the end of 1951. 
Source: Banco Central del Ecuador, /nformacion Esta- 

distica, No. 299, Quito, Ecuador, January 17, 
1953. 


Loan for Peruvian National Highway Plan 

The Peruvian Chamber of Deputies on December 19 
approved a bill that had been sent to Congress by the 
Executive authorizing the Government to contract a 
loan of up to 300 million soles (US$20 million) to 
finance the national highway plan. Under the terms 
of the bill, the loan will mature in no more than 15 years, 
and the maximum interest and amortization charges will 
be 5 per cent per annum. The loan is guaranteed by the 
revenue from the consumption tax on petroleum and its 
derivatives—except aviation gasoline—in the proportion 
that may be necessary for the amortization and interest 
service. Contracts and transactions connected with the 
loan will be exempt from any tax that now exists or any 
that may be created, except the income tax. 
Source: Andean Air Mail and Peruvian Times, Lima, 

Peru, December 19, 1952. 


Other Countries 


Australian Imports 

The Australian Minister of Trade and Customs has said 
that, while no definite date can be given, it will be at least 
a year before import restrictions can be lifted. They 
must remain until Australia’s exports can pay for her im- 


ports. However, if the trade balance continues to im- 
prove, restrictions on some imports may be eased this 
year. The restrictions have saved Australia about £A 500 
million, and her overseas trade balance has increased by 
£A 150 million. 


Source: The Times, London, England, January 24, 1953. 


Economic Prospects for Surinam 


Surinam’s balance of payments is likely to deteriorate 
in 1953 because of less favorable prospects for some of 
its export products. There has already been a serious 
fall in the price of balata, and bauxite exports, which had 
reached a peak in 1952, will possibly decrease this year. 
The exportable surplus of the rice harvest in 1953 will be 
smaller than in 1952. For coffee, lumber, and sugar, the 
export prospects are somewhat better, but it is doubtful 
that an increase in these exports will be sufficient to offset 
the possible drop in other principal exports. Moreover, 
it is unlikely that a quick solution will be found for the 
present problems of exporting and processing citrus fruit. 
Foreign capital imports might compensate for the ex- 
pected loss of income on current account, but there are 
no indications that capital imports will grow significantly 
as long as development plans are not being carried out. 

These views were expressed by the Managing Director 
of the Surinam Bank in an article published in Suriname. 
He advises Surinam traders to continue the liquidation of 
stocks that are still relatively large and, in general, to 
avoid the accumulation of stocks. Credit restrictions 
have had a favorable effect; the extension of bank credits 
has been decreased gradually, which is a favorable factor 
for balance of payments in the near future. Manufactur- 
ing industries are showing gradual progress, and it is 
expected that another new factory will come into produc- 
tion during 1953. Exports of manufactured goods, how- 
ever, are not yet important in Surinam’s balance of 
payments. 

Source: De Maasbode, Rotterdam, Netherlands, Janu- 
ary 12, 1953. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 


Information Officer 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 26, D. C. 
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